
Previous: 5,450.5 PSEi change: 2.28%

High: 5,575.0 Best: ICT +7.32%

Low: 5,466.5 2nd best: SM +5.00%

Close: 5,575.0 2nd worst: TEL -2.66%

Val. traded (mn): 3,222.2 Worst: SCC -4.92%

Tenor Change Yield Tenor Change Yield

3 months -0.0968 2.9855 5 years -0.1121 3.2847

6 months -0.0670 3.1007 7 years -0.0819 3.3932

1 year -0.1075 3.1320 10 years -0.0414 3.5050

2 years -0.1161 3.1162 20 years -0.0606 4.3962

3 years -0.1191 3.1736 30 years -0.0881 4.5348

4 years -0.1177 3.2300

Previous Close Previous Close

PHP/USD 50.695 50.670 EUR/USD 1.0829 1.0820

Tenor Change Yield Tenor Change Yield

3 months -0.0051 0.0864 5 years -0.0287 0.3750

6 months +0.0076 0.1243 10 years -0.0476 0.6129

2 years -0.0111 0.2112 30 years -0.0515 1.2042

Philippine peso

April 29, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities inched up on optimism over plans for the gradual opening of the US and stimulus measures across the globe. Local fixed income yields fell on

continued strong demand amid heightened liquidity and expectations of further easing. The Philippine peso weakened as optimism over the phased easing of

US restrictions fueled risk-on sentiment.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities fell, while US Treasury yields declined as risk aversion amongst investors came back once again. On one hand, European stocks 

continued to recover as investors look deeper into the upcoming earnings reports. Meanwhile the US dollar remained steady as investors wait for the US Fed's 

meeting later this week.

 Local fixed income yields fell yesterday on continued strong demand amid
heightened liquidity and expectations of further easing. Yields fell by 9.17 bps
DoD on average, led by the belly of the curve which dropped by 10.77 bps. Yields
at the short- and long-end of the curve declined by 9.69 bps and 6.34 bps,
respectively.

 Local equities inched up driven by positive sentiment globally as market
investors note the plans for gradual easing of restrictions by several US states
and stimulus measures of different countries across the globe to cushion the
impact of the pandemic. The Bank of Japan is eyeing a bond-buying pledge,
buying unlimited amount of bonds to keep borrowing costs low. The PSEi
closed at 5,574.98 (+2.28% DoD).

 Based on data released by the Department of Budget and Management
(DBM), infrastructure spending and capital outlays fell from January to February
2020. This was primarily driven by the high base effect from last year.
Infrastructure spending declined to Php93.9 billion from Php118.4 billion in the
same period in 2019. Meanwhile, capital outlays, which includes equity and
capital transfer to local government units, fell to Php119.2 billion from Php139
billion in the previous year.

 Universal Robina Corp. (PSE Ticker: URC) posted a 32% YoY decline in net
income to Php2.1 billion in 1Q2020 on the back of non-operating foreign
exchange losses on its balance sheet. The company said that it started strong
from January to February which helped in cushioning the impact of the
business disruptions brought by the coronavirus disease pandemic. Net sales
went up 7% YoY to Php33.5 billion.
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 US equities fell amid earnings letdown and guidance withdrawals. Consumer
confidence index, dropped to record low in April to 86.9 from 118.8 in March which
was its lowest level since 2014. The DJIA closed at 24,101.55 (-0.13% DoD) and
the S&P 500 ended at 2,863.39 (-0.52% DoD).

 Asian equities reported muted gains amid continued collapse in oil due to
sustained weak demand. US benchmark oil prices ended in red following the
reported bomb explosion of an oil tanker in Syria. The MSCI APxJ closed at 467.05
(+0.48% DoD).

 European stocks maintained its upside momentum as investors remain focused
on lockdown easing and earnings reports from the banking sector. The MSCI
Europe closed at 114.23 (+1.72% DoD).

 US Treasury yields reversed and fell as investors' worries came back once again
as the uncertainty surrounding the global impact of the COVID-19 continues. On
average, yields fell 2.27 bps DoD. The 10Y closed at 0.6129% (-4.76 bps DoD) and
the 2Y closed at 0.2112% (-1.11 bps DoD).

 The US Dollar was relatively steady, with a mild weakening, despite the coninued
global concern as investors await for the US Federal Reserve meeting later this
week. The DXY index closed at 99.865 (-0.176%).

 The Philippine peso slightly strengthened versus the greenback on optimism
over the start of gradual reopening of the US economy. The USD/PHP pair
finished at 50.670 (-0.05% DoD).


